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I. SPECIAL TOPICS. 





1. The Italian War Debt. 


The agreement fer funding the Italian war debt to Great Britain 
was éigned by the Chancellor of the Exchequer and Count Volpi at 
the Treasury on January 27th. The actual amount of the debt was 
£610,000,000, in satisfaction of which Italy has offered to pay 
and England has agreed to accept the following annuities: (Articl: I 

In respect of the current financial year £2,000, 000 

In respect of the next 2 financial years £4,000 ,000 Son 

In respect of the next 4 financial years £4,250,000 * 

In respect of succeeding financial years 24,500,000 " 

until 1987 ~- 86. £4,500,000. * 

In respect of the financial year 1987 - 88. £2,250,000 * 

The first payment is to be made on March 26th of this year and 
thereafter in equal half-yearly instalments on September 15th and 
March 15th of each year for a period of 62 years. 

Under Article 6 of the Agreemsnt Great Britain consents to 
reduce the Italian payments cven belcw the scale prescribed in the 
Agreement if at any time in the futur our effective receipts from 
Reparations and inter-Allied debts suffice to cover the payments 
we ourselves are under obligation to make to the United States. 

Under Article 7 Great Britain has waived her claim to set off 
the £22,000,000 of gold deposited in London in 1915 against the 
debt which we are now writing off. This sum will be released to 
Italy :in eauel instaime*te, oF £1,000,000 on September 
15th and March 15th of the four years commencing September 15th, 
1928 and terminating March 15th, 1932 the balance to be paid in 
equal half-yearly instalments commencing September 15th, 1932, and 
terminating September 15th, 1987, provided always that all the 
annuities due under Article I of the Agreement have been paid 
integrally to date. The gold in question was deposited here as 
part security for a loan much larger in amount, and it was subse- . 
quently shipped to America to pay for munitions of war. In effect 
this arrangement reduces the amount of the annuity in respect of 
the net war debt to £4,000,000. Reduced to simple mathematical 
terms, the conditions of the Agreement represent the cancellation 
of approximately six-sevenths of the Italian war debt to this 
Country. 

A comparison of the terms arrived at between England and 
Italy and those concluded between the United States and Italy is 
inevitable. The United States required Italy to pay off the full 
amount of the debt, including interest elready accrued, togsther 
with about 25% more than this amount in respect of future interest; 
we for our part acceptcd an agreement amounting to less than one- 
half of the money borrowed from us, withcut any future interest. 

It must be remembered, however, that a direct comparison betveoen 
the two settlements is difficult on account of the differenge 
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circumstances surrounding thé two debts. In the first place our 
advances to Italy date back to 1915, two years before the United 
States entered the war, and conssquently Italy has already received 
a longer moratorium from Great Britain than from the United States. 
Further, there was no gold transaction to complicate the Amcrican 
settlement. 

It may be set off against the apparent inequality in the terms 
that, whereas Italian payments to America are at first very small, | 
Anglo-Italian Agreement provides for considerable imuediate paymentne. 

The Italian Press expressed the greatest satisfaction with the 
terms granted by England to Italy, and in the "Populo d'Italia" Signor 
ussolini's brother Amaldo gives an authoritative note to this 
sentiment. 

The general tenor of the comment in the Preah Press on the terms 
of the settlenent is that Count Volpi has obtained better conditions 
than those offered by ir. Churchill to M. Caillaux. 

In America the settlement has given deep satisfaction to the 
American Debt Funding Commission, for it makes virtually certain the 
ratification by the Senate - the Hous® of Representatives having 
already acted ~- of the Italo-American Agreement. 





NOTE. The text of the Anglo-Italian Debt-Funding Agreement is 
apnended in a Special Supplement. 


2. The American Reservation to the 
World Court. 


The decision of the United States Senate to adhere to the Statute 
of the Permanent Court of International Justice marks the end of c 
a controversy tnat has raged through America for three years. The 
result was quite decisive, for the die-hards who had stood for isola- 
tion and reaction were handsomely beaten. 

The reservations which carefully guard America's entry to the 
Court have been considered in many quarters as detracting from the 
value of the decision. But there seems no good reason for this 
attitude. An analysis of the various reservations does not reveal any 
conditions to whicn serious objection is likely to be taken. To deal 
witn them one by one:- 

1. The United States assumes no legal ralations towards the 

League and no obligations under the Treaty of Versailles. 

This is merely a reiteration of .4& fact that has already been 
accepted. To the ordinary British mind it soems unnecessary to affim. 
in black and white what 315 self-evident, but, if it satisfies the legal ~ 
minded American. re Stute is likely to bogzle at it. 

2. America mrst be ellowed to have oqual rights with the members 

of the League to take part in the election of the judges of 


the Court. 
This is in complete accord with the wishes of the League. 
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3. America will pay a fair share of the expenssos of the Court 
as determined by Congress. 

America's legal share would be about £8,000 per annum, and no 

one imagines that Congrees will vote this as excessive. 

4. No alteration in the Statutes of tne Court may be made 
without America's sanction. 

Objections will not be raised to this. No revision of the 

Statutes can be made except with the unanimous vote of all the 
members of the League. It is only reasonable that America shouia 
be given the same right. 

5. No “advisory opinion" affecting the United States can be 
given by tne Court without the consent of the United States. 
All such opinions must be mad2 public. 

On the whole this should create no misgiving. (At present the 

League Council alone can ask an advisory opinion from the Court). 

On the other hand, because of the Monroe Docsrine, matters affecting 
the United States are not likely often to coms before the Court. 
Again, the Court cannot doal directly with a dispute unless the States 
concerned consent to its jurisdiction. Tne League Council can, of 
course, evade this rule by asking the Court for an advisory opinion, 
tut it is reluctant to resort to this expedient. 

So far as the "no secrecy" clause is concerned, it may be stated 
that the Court's own rules lay down that all its rulings and advisory 
opinions shall be given at public sessions. 

6. Recourse can only be had to the Court for the settlement 

of disputes between the United States and any other State 
if the Governmne.it of the United States has agreed by treaty 
to such procedivre. 

This means that the United States Government cannot submit cases 
to the Court without the consent of two-thirds of the Senate. It 
may entail a cumoersone process, but it is entirely an internal affair 
of America. The word is concerned not with America as a litigant 
but as a member of the Cou:t. 

7. The United States may et any time withdraw from the Court. 

Curiously enough there is no vrovision ia the Statutes of the 
Court relating to the resignation of members, so that no exception 
can be taken to this stipulation. 

8. America adheres to her policy of opposition to entangling 
alliances and to her traditional attitude on American 
questions. 

This, again, asserts an established condition of affairs which 

no counrry desires to upset. 

9. America's edhnerence is not to take effect until all States 
mevibers of the Court have accepted her reservations. 

This raises no difficulties aithough if America intends herself 
to ask the for.iy or mcre adhering Governnents, and to wait for their 
-affirmative anewer, it may mean delay. It is possible, iicwever, that 
she may be willing to use the League Assembly as an intermediary 


between the various Govermoents. 
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To sum up, it ssems that while America still steutly maintains 
her dissociation from the League, she is now prepared definitely to 
co-operate with an institution created and maintained by the League. 


(Contributed. A.G.u.) 


3. The Evolution of the Ukraine. 


An article by a well-known writer, Henri Grappin, has 
recently appeared in "L'Est Européen" a monthly journal 
published in Warsaw. t describes a revival of nationalism 
which tne author believes to be in progress, and we summarise 
it as likely to be of interest to our readers, without how- 


ever taking responsibility for its facts or opinions. 
Ms Grappin says that:- 


A consideradle national revival is undoubtcdly taking place in 
the Ukraine. The new Government of the Uicrainian Soviet has been | 
much strengthened in ite Ukrainian element and the distinction bet- ) 
ween the Soviet Republic of Russia and the Soviet Republic of the 
Ukraine has ceased to be purely theoretical and has become one of 
fact. The quite recent and natural reappearance of local idioms 
and words throughout Russia has reached such proportions that the 
Executive Committee of the Republic of Russia has been forced to try 
to check this; the phen omenon has been particularly noticeable in 
the Ukraine where for three centuries Greater Russia has tried to 
crush the individualism of the district. 

A process of differentiation is also appearing in other spheres 
besides that of language. The boundary between the two neighbouring 
Soviet Republics of Moscow and of Kharkov has not yet been definitely 
fixed and it is remarkable that the arguments urged on either side 
are mainly "national" and such as might be used by two foreign 
"bourgeois" states. Thus it was for ethical reasons that the 
southern districts of Taganrog and Chakhty have been attached to 
Russia proper and that the inhacitants of Koursk, Voroneje and Homel 
have claimed attachment to the Ukraine. More significant still is the 
fact that smell Ukrainian communities scattered tiroughout Russia are 
veginning to organize themselves, and the Governuent of Kharkov is 
claiming for them the rights granted to minoritics, - that is, 
oprortunities to develop their own culture, - while on the other 
hand, groups of nure Russians are forming in the Ukraine. "The 
Isviestia"® of May, 1925, mentioned 45 rural Sovicts of "Russian 
nationality" in the district of Odessa. 

The administration of Kharkov is trying te divest itself of the 
hegemony of Lioscow, and to this end it has recently carried out an 
administrative reform which will accelerate the "ukreinization" of 
tue public services. Tus from January lst (1926) functionaries 
wno have an insufficient knowledge of the Ukrainian language will 
be removed. “Commissions of Ukrainization" have becn established 
and no one will be admitted to tne ranks of the teaching profession 
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who cannot speak Ukrainian. 

The administration have also appointed a commission to purify 
and reform the Ulrainian language which is rapidy ousting the 
Russian, not only from Government offices, but also in the Press and in 
in literature. The organ of the Goverment, the "Iroletarsk’gia 
Pravde" has appeared in Russian since June 20th. The same has 
occurred in the other journals such as the "Krasnaia Rota” and the 
Krasnaia Armia" destined for the red army. Even in the religious 
sphere the same tendency is noticeable for the Ukrainian Church 





has just made itself atocephalic. 


The utterances of public men confirm the importance of the 
movement. Recently M. Skrypnik, the Commissaire of Justice, announ- 
ced that the Ukraine even had the right to detach itself from the 


Soviet Union. 
These symptons and the vast anti-Soviet organization discovered 


at Kiev last October seem to indicate that the Soviet regime in the 
Ukraine is far from stable and that one day it may be overthrown by 


a sudden outburst of national feeling. 


II. NOTES & WEWS. 





The German Government. 

On January 26th Herr Luther in the Reichstag made the declaration 
of his policy in an extremely vague and colourless speech. He 
dealt with one or twe controversial roints such as, in home affairs, 


the plebiscite on tke proposal to expropriate the former ruling 


Houses and the pciic: to be pursued with regard to the alarming 
increase in uneémplyeyment; in foreign affairs, the question of 
Germeny's entry into the Leagues Herr Luther seemed at pains, in 
view of the precarious position of his Minority Government, t0 marge 
as few definite statements as possible, but the ambiguity of his 
speech did not save him from a vigorous attack in the Opposition 


.speeches of the Nationalists. 


After these speeches, Herr Luther demanded a direct vote of 
confidence, which he obtained on January 28th by 160 to 150 votes. 
Herr Luther had the President's authorization to dissolve the 
Reichstag in the event of an adverse vote. The Socialists and the 
Economic Party, numbering 152, decided to abstain from voting, but 
it was pointed out by Socialist speakes that on matters of foreign 
policy the Government can rely on the solid support of the Socialist 


Party. This would give the Government in its foreign program a 


working majority of well over a 100. 

On February 3rd, the Foreig: Affairs Committee of the Reichstag 
met to discuss the entry of Germzuy into the League and authorized 
the Goverrment, tr 1& votes against &, to make use of the powers 
conferred or. it by the lew ot Nivertei 28th, 1925, to effect the 


entry of Germany into the League of Nations. 








Manchuria and the Soviet. 
A fortnight ago a rupture in the relations ef Manchuria and 


Soviet Russia seemed inevitable, as a result of a dispute concerning 
the Chinese Eastern Railway. 

It will be remembered that after the collapse of Russia in the 
Great War, China asserted her claims as owner of the soil and uvitimate 
owner of the railway which had been built by Russians. In May, 1924, 
an agreement was reached between China and Soviet Russia, under which 
Soviet officials were given the management of the line. In September 
of the same year, a further agreement was made between Chang Tso-lin, 
the head of Manchuria, and the Soviet under which "business operations’ 
were under direct control of the railway. The next month, Ivanoff, 

a Soviet engineer, was appointed Manager. 

The present trouble arose through the Chinese military athorities 
in Manchuria demanding free transport for troops and beginning to 
run trains on their own account. As a result, Ivanoff ordered the 
suspension of traffic and ras promptly arrested by the order of 
Chang Tso~-lin. It was rerorted from Riga on January 23rd that M. 
Chicherin, the Soviet Commissar for Foreign Affairs, had sent a note 
to Peking and to Chang Tso-lin demanding the liberation of Ivanoff 
within three days. The inability of the Peking authorities to cope 
with the demarche in Manchuria was patently disclosed, but on Jan- 
uary 25th the Soviet Consul-~Géneral of Mukden, Krakovetsky, and the 
Chinese Foreign Comnissar for the three Eastern Provinces (wanchuria) 
came to an agreement under the terms of which (1) Ivanoff and other 
arrested workers were released, (2) Military transports were to be 
conducted on the basis which had previously existed, i.e. they were 
to be credited to the account of the section of the railway's income 
belonging to the Chinese Goverment, (3) Military Guards were to be 
transported under similar regulations. 

The gist of the agreement was therefore that the Soviet Govern- 
ment has been compelled to transport Chang Tso-lin's troops free of 
charge in return for the release of imprisoned railway officials. 

Such a settlement together with reports of the formation of an 
“anti-Red Imperialism” Federation in Peking indicate that the elabor- 
ate policy of ousting the foreigner which the Soviet Government has 
so sedulously fostered in China is now recoiling upon themselves. 


ne Prelinina Di 3 mt Conrerence 
Altnoug: gina xed for the oreliinin:ry 
Zisarmanent discussions (Pebruary 15th)has now been sostnoned to 
sone time in April or May, tne revresentatives annointed by the 
countries concerned te take nart in the 2igcussions will ainost 
certzinly remain unchanged. Se far as is known, the list of | 
nowinetions is as followsa:- (In some cases, the nemcs uave only 


been auotes unofficially) 
hie Paul “-oncour e@eeaeeosvoveseees sTance, 


tok 


Count Rernstorff eee.-see-e5 GErmcny, 
Viscount Cecil of Cnelwood.. Grent Britoin. 
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Senator De Marinis wcesceceevesltaly, 

Me. de Broucktre ececcccesescsees sHbOLEIUM, 

Senor Cobran eovcseccccccssees Spain, 

Me Latauda ceovccccvccvesesesseedapany 

Me. Hennings .-.ccccccvscceesesseSweden, 

Me. Veverka cocceccscccsvsseees Czerchoslovakia, 
M. de MellowFranco ..cesesseees- brazil, 

Me Guani Cre reeeveseseceseecee sULUgUuAays 


No reply to the League's invitation to Cc 
_pealéaneee Free cee teamye 8 pretation to -perticinate tn the a. 








Ill GENERAL INTERES? . 





BELGIUM. : 
Jan. 24th: The death of Cardinal Mercier was announced. 


CANADA. 

Jan. 25th: In reply to a question in the Dominion House of Commons 
as to whether the Government intended to introduce legislation with 
regard to the Locarno Treaty, the Leader of the House refused to 
commit the Government to the introduction of legislation pending the 


acceptance of the Treaty by Canada. 


QHINA. 
Jan. 22nd; Me Ivanoff, Soviet General Manager of the Chinese Eastern 
Railway, was arrested by order of Chang Tso-lin. 
Jan. 25rd: The Soviet Government sent a Note to Peking and to 
Tso-lin demanding the liberation of M. Ivanoff within three 
days. The Chinese Foreign Office wired instructions to Chang Teo- 
lin to release him. 
As a sequel to Canton's intense hostility to Hong-kong, efforts 
are being made to raise a fund to develop the port of Whampoa as a 
Tival to Hongekong. 
Jan. 25th: Tension between the U.S.S.R. and China was eased by an 
agreement concluded at Mukden following which M. Ivanoff was released. 
Jan. 26th: A number of officials of the Chinese Eastern Railway 
remain improsoned at. Kharbin. 
_. All traffic was suspended on the Peking~Hankow railway owing to 
the line being cut. 
Extensive troop movements from Hankow to Honan are in progress. 
Jan. 31st: An anti-"Red Imperialism" Federation has been formed in 
Peking and has issued a manifesto calling on the people to overthrow 
"Red Imperialism" in China. 
A Committee to watch the political situation in China in the 
general interest of British trade has been farmed under the 
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CHINA. 


chairmanship of Lord Southborough. 
Feb. lst; An improvement in British trade is noticeable in mid- 
China, and anti-British feeling has died down. In north Ching 
the stegnation of trade is due to military interference with conmmun- 
ications. 
Feb. 2nd: Negotiations for the settlement of the strike botween 
Canton and Hong-ekong have not been resumed and a recrudescence of 
hostility is reported in Canton, where efforts are being made to 
drive Hong-kong to seek a settlement on any terms. 
Feb. 3rd: Severs fighting was reported between Wu Pei-fu and the 
Governor of Honan at Yuchweichun on the Hankow-Feking railway. 
Feb. 4th: All hopes of an immediate settlement of the Canton-Hong- 
kong strike have been abandoned in Hong-kong. Tho Governor, ina 
speech before the Legislative Council, severely criticized the Canton 
Government for its failure to restrain the illegal activities of 
strike pickets. 











FRANCE. 





~ Jane 22nd: A one-day strike was called by the stockbrokers' clerks 
unions on the Bourse as a protest against KM. Doumer's proposal to 
increase the tax on Stock Exchange operations. 

Whhle M. Briand declares he is open to suggestions for raising 
money for the Treasury, Me Downer refuses to consider any alternative 
to his tax on sales. 

Jane 24th: The draft of the Finance Bill, as recast by ths Finance 
Committee, together with the Committee's Report, appeared in ths 
press. The original decisions of the Committee have been altered 

in several respects. 

Jan. 26th: The debate on the Finance Bill opened in the Chamber. 

A sugzestion for a compromise between the Radicals and M. Doumer was 
advanced by Me. Dumesnil by acoepting some tax on production on the 
lines of the tax on payments. 

Jan. 27th; Sir Austen Chamberlain arrived in Paris from Rapallo and 
was met by M. Briand. 

Jan. 29th: During the debate on his financial proposals in the French 
Chamber, Me Doumer agreed to a modification of his tax on paynenis 
by excluding retail trade from its operation. 

Feb. 2nd; M. Briand made an urgent appeal to the Chanber to pass the 
tax on sales with the alterations offered by if. Doumer. 

The successful settlement of the Italian war debt to Great 
Britain led the French to revise their case for the reduction of 
their own debts. 

Feb. 4th; The Chamber resumed its discussion of the articles of 














if~ Doumer's Finance Bill. Objections were raised in the Senate to 
the high supplementary estimetes for the 1925 Budget, which amount 
to over 850,000,000f. (£6,154,0u0) 
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Jan. 22nd: The German Commissioner General for the Occupied Territ- 
ory, Herr Schmid, made a statement to the Reichstag in which he 
pointed out that the number of troops in the second and third zones 
in the Rhineland was not in accordance with the promises given by the 
the Conference of Ambassadors. 

Jan. 23rd: The new German Cabinet met for a further discussion of 
policy. One of the objects of the Government is expected to be 

an attack on the Dawes Plan. 

Jan. 26th: Herr Luther made a declaration of policy in the Reichstag 
In a vague speech which was ceolly received. 


ane 27th: In the course of the debate on the Government's declar- 
ation of policy, Herr Luther declared that he would not retain office 


without a definite vote of confidence being passed in the Government, 
the alternative being a dissolution of the Government. 


Jan. 28th: A ddrect vote ef cenfidence introduced by the Coalition 
Panties Cientre Democrats, People's Party, and Bavarian People's 
Party) passed the Reichstag by 160 votes to 150. Should an | 
adverse decision have been given, Herr Luther had the President's 
consent to dissolve. the Reichstag. ; 

ane : The announcement by the Conference of Ambassadors tha 
Cologne would be evacuated on January 3lst reinforced the feeling 
in the Reichstag that Germany should apply for entry into the 
League of Nations at the earliest possible moment. 
Jan. Slst: The evacuation of cologne was completed without incident. 
Feb. Srd. The Foreign Affairs Committee of the Reichstag discussed 
the entry of Germany into the League and by 18 vetes to 8 authorised 
the Goverment to make use of the powers conferred on it by the law 
of November 28th, 1925 to effect the entry ef Germany into the 
League e Subsequently the Cabinet decided not to apply for : 
admission until after the meeting of the Presidents and Premiers of 
the Federal States of Germany, which was summoned for February 6th. 


CE. 
an. 23rd: A decree was signed in Athens issuing a forced loan for 


1,250,000,000 drackmas (about £3,500,000) for 20 years at 6% on 
the lines of the forced loan of 1922. 


Jan. 27th: The Feench Minister in Budapest visited the vrime, 
Minister, Count Berthlen, and on behalf of his Government asked for 
details of the Hungarian Government's inquiry into the circumstances 


of tho French note forgeries. 
Jan. Sist: As a resvit of attcks made on Count Berthlen for alleged 


implication in the Hurgarian forgeries, rumours of the imuinent 
resignation of the Govermment are current. 

Feb. lst. The indictment drew up against the accused persons in 
the Hungarian forgeries case was published. As a result of 
representations made by the French Government, a further examination 
of the accused is to be held at which an official of the Banque de 
France and a Prench detective will be present. 
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ITALY. 
Jan. 22nd: The Italian debt ncgotiations were resumed at the 


Treasury after a two days interval, whon Count Volpi again met 
Mr. Churchill. In a statement to the Press, Count Volpi explained 
that certain fundamental points were still in suspense. 

- {10 Chamber ratified the Treaty of Locarno (with only two 
adverse Communist votes). : 
Jan. 25ty: Count Volpi and Mr. Churchill held a long conversation 
at the Treasury. An agreement was reported to have been reached 
in principle. 
Jan. 27th: An agreement for funding the Italian war debt to Great 
Britain was signed at the Treasury. (See Supplement and pago 7 

The Italian National Liberal Party dissolved itself, after its 

members had decided to adhere to the Fascist Party. 
Jan. th: The Italian Government notified the Secretary~General 
of t ague of Nations of its intention to take part in the work 
of the Preparatory Committee for the Disarmament Conference, 
and appointed Senator De Marinis as its representative. 
Feb. 4th: Surprise was caused in Rome by the sequestration of 
three newspapers for publishing details with regard to the Italian 
occupation of Jarabub, now reported to be in progress. 


LEAGUE OF NATIONS. 
Jan. né: In view of the Soviet Govermnent's objection to Geneva 
as a meeting place for the preparatory Disarmament Conference, the 


date originally fixed for the Conference ( February 16th) may have 
to be postponed. 

Jan. 25th; The German Government accepted the League's invitation 
to take part in the proposed Dismmament Conference. 

Feb. lst; The French, Italian, Japanese, Czechoslovak and Uruguayan 
representatives on the Council of the League made a proposal to the 
Secrctary~General of the League that the meeting of the Preparatory 
Commission on Disarmament should be postponed from February 15th 
for a period not exceeding three months. 

Feb. 3rd; Tye Governments of Great Britain, the United States, 
Brazil and Bulgaria notified the Secretary-General of the League 
that in viow of the widespread desire for the postponement of the 
Preparetory Commission on Disarmament, they would raise no object- 


ion. 


Feb. 4th: The Belgian, Swedish, Yugoslac and Polish Governments 
notified the Secretary-General of the League that they would raise 


no objection to the postponement of the meeting of the Preparatory 
Disarmament Commission. 





MOROCCO. 
yan. 26th: Many tribes are submitting to the French as a result 


of the success of recent operations carried out by native auxilia- 
ries west of Taunat and north of Bibean. New territory thus 
gained cannot be occupied by the French during the winter. 
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MOROCCO. 
Jan. 28th: The French and Spanish aithoritics have officially 
complained of the continued presence of Captain Gordon Canning in 
Tangier. (Certain facts as to the support given to Captain 
Canning by interested persons have now come to light). 
Jan. 3lst: A successful action was carried out by the Spaniards 
against the Beni Msuar tribe on the frontier of the Tangier Zone. 
The submission of tribesmen continues. 





Pp NE . 
Jan. 26th: Phe Egyptian Cabinet approved the draft of a Note 
recognising the position of Great Britain in Palestine and Iraq, 


while making reservations with regard to Egyptian rights on the 
subject of the delimitation of the Sinai frontier. 


POLAND. 
Febe eth: The Polish Diet ratified the agreements for funding the 
olis elief debts to Great Britain, Switzerland, Holland, Denmark, 


Norway and Sweden. 


PORTUGAL. 
Jan. eeDa The Bill recognising the Tangier Convention was passed 
by the Chamber of Deputies. (The refusal of Italy and the 
United States to recugnise the Convention makes negligible the 
effect of this otherwise welcome action). 


RUM ° 
Jan. 24th: The death was announced of M. Michael Pherekydi, 


President of the Senate. 
Jan. 27th: Mr. Robert Hyde Greg was appointed Minister at Bucharest 


in succession to Sir Herbert Waring. 





SPAIN. , 
Heb. ist; A revolutionary outbreak occurred in Lisbon and the 
city was shelld from across the Taguse 
Feb. Srd: The rebels, wro numbered roughly 100, surrendered 


unconditionally. 


SYRIA. 
yan. 26th: At a mecbing of the leading Sheikhs of the Hauran at 


Deraa, General Adidrea was handed a petition demanding the formation 

of an autonomous Government for the Hauran. 

an. 27th: Ramadan Pasha-esh-Shallash, the military chtef of the 
Ovisional Governomnt set up by the Syrian rebels, submitted to 

the French and is on his way to Beirut. 

Jan. 29th; Several instances of political kidnapping eccurred in 

Damascus. An attcmpt to carry off the Layor ended in failure. 

Feb. 2nd: In spite of the recent losses sufferod by the rebels, 

an extension of the revolt into the Bikaa (Cocle Syria) is reported. 
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Jan. 22nd: The report was confirmed that Tewfik Rushdi Bey, Turkish 
Minister for Foreign Affairs, had proposed to the Greek Governnent 
the abrogation of thé Angora Convention and the abolition of the 
Mixed Commission for the Exchange of Populations on the ground that 
a settlement could be reached if Greek claims were offset against 
those of the Turks. 

Jan. 29th: Sir Ronald Lindsay, British Ambassador to Turkey, 
returned to Constantinople from Angora, where he conferred with 

the Turkish Government on lHiosul. 


Feb. lst. Swe Yugoslavia. 


an. : The Senate adopted a closure rule under which the debate 


on American adherence to the World Court will be limited to one 
hour for each Senator. 
Jan. 27th; The Senate, by 76 votes to 17, declared for adherence 


to the World Court. An amendment nroposing that the judgements of 
the Court should not be enforceable by war was rejected by 69 votes 


to 22. 

aeY 29th: The Senate approved the resolution passed g the House 
epresentatives appropriating 350,000 (£10,000) to cover the 

elm of the United States delegation to the Preliminary Dis- 

armament Conferencé, 

Feb. 2nd: Ina press interview, President Coolidge cxpressed 

disappointment at the proposal to postpone the meeting of the 

Preliminary Disarmament Commission. . He defined the attitude of 

on ogg States Government to the World Court and the League of 

Nations. 


ON OF SOC ST SOVIET RE LICcs. 
ane >: Me cherin, Soviet Comaissar for Foreign Affairs, 


sent a message to Chang Tso-lin through Karakhan, Soviet Ambassador 
to Peking. demanding the removal of the Fengtien General commanding 
at Kharbin. (See China.) 

Feb. Srd: M. Trotsky appears to have completely regained his 
popularity with the Comaunist Party, and is received everywhere 


with enthusiasm. 
Feb. 4th: The anti-Bolshevist movement in China has created 


uneasiness in Hosocw, and a new propoganda campaign is being planned 
to counteract it. 


GOs ° 
ede : Retifications of the Yugoslav-Turkish Treaty of peace 


an Te were exchanged in Belgrade. - 
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Iv. LEAGUE OF NATIONS NOTES. 


II 





_ Pre a 8 ) Ce. 

The league o ons has ormed the nineteen States who are 
to te represented at the Preparatory Conference on Disarmament, 
originally fixed for February 15th, that the Conference has beén 
temporarily postponed. This decision has been reached at the 
request of the Governments of France, Italy, Czecloslbvakia and Uruguay, 
Great Britain, while herself anxious for the Conference to be held as 
soon as possible, is said to appreciate the reasons for delay. It 
will certainly be an advantage for Germany to be actually a member 
of the League when the disarmament discussions take place. Moreover, 
the postponement will give time for the Soviet and the Swiss Govern- 
ments to settle their differences, which are at present an obstacle 
to the Russian delegation attending a Conference on Swise territory. 

The delay will not be a long one. The League Ceuncil, at its 
Uarch session, will settle the revised date for the Conference, which 


is, in any case, expected to meet vefore May. 


he é an seports. 
League of Nations has arranged for an international confer- 
ence on passports to be held on May leth. All countries, including 
the nonemembers of the League, the United States, Russia, Turkey 
and Mexico have received invitations to send delegates, and it is 
expected that at least forty-five States will attond. In many 
quarters it is hoped that passports will be entirely abolished or 
that the international passport designed at the Paris Passport 
Conference will be universally adopted. It is not likely, however, 
that such a sweeping measure will be agreed to just yet. The 
abolition of visas, or some simplification of the present visa system, 
is more likely to result from the Conference. 


Mandates. 
An extraordinary sesssion of the Permanent Maniates Comission 


of the League will be held in Rome on Yebruary 16th. The principal 
item on the Agenda will be discussion of the French report on Syria 
and the Lebanon. 


he I.L.Q. at Work. 
verning Rody of the International Labour Organisation, at 


present in session in Geneva, has decided to include the question ef 
fixing minimum wages on the agenda of the 1927 (Tenth) session of the 
International Labour Conference. The questions of freedom of asso- 
ciation and sicknese insurance will also be discussed. 

In order to carry out the obligations undertaken in ratifying the 
Convention on seamen's employment, the Japanese Goverment has 
announced that it has taken measures t® abolish the abuse of private 
employment agenociss. 


(By the courtesy of the League of Nations 
Union) 
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FEBRUARY 10TH. 
FEBRUARY 16TH. 


FEBRUARY 16TH. 


FEBRUARY 22ND. 


FEBRUARY 24TH. 
MARCH ? 


MARCH 8TH. 


MARCH 22ND. 


MARCH 27TE. 


1S 


FORTHCOMING EVENTS. 








Little Entente Conference. 


Extraordinary Session of the 
League of Nations Permanent 
Mandates Commission ( French 
Report on Syria and the Lebanon) 


Permanent Advisory Commission 
for Military, Naval and Air 


Questions. 


Interchange of Municipal 
Health Officers. 


Supervisory Commission. 


Economic and Financial 
Comaittee. 


58th Session of the League 
Council. 


Advisory Commission for 
the Protection and Welfare 
of Children and Young 
People. 


Interchange of Health 
Officers. 





Temesvar. 


Rome. 


Geneva. 


London. 


Geneva. 


Geneva. 


Geneva. 


Geneva. 


Dermark. 




















Special Supplement to Vol. IIi, No. 3 of the 
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TEXT 


OF THE ANGLO-ITALIAN DEET FUNDING AGREEMENT, 


SIGNED JANUARY 27TH, 1926. 

















TEXT OF THE ANGLO-ITALIAN AGRUEMENT 


signed January 27th, 1926. 





Whereas Great Britain holds Italian Sterling Treasury Bills 
to the value of £610,840,000, representing the war debt of Italy 
to Greet Britain, 

And Whereas Italy and Great Britain desire to arrive at a 
friendly settlement of this debt, within the capacity of Italy, 

Now, therefore, thé R&ght Hon. Winston Leonard Spencer e 
Churchill, Chancellor of the Exchequer of Great Britain, ana the 
Count Giuseppe Volpi di Misurata, Finance Ministe of Italy, after 
having taken into account all relevant considerations, duly autho- 
rised thereunto by their respective Governments subject to such 
ratification as may be required, have agreed as follows:- 

I. Italy agrees to pay, and Great Britain to accept, in 
satisfaction of the aforesaid war debt the following Annuities:- 

In respect ofthe current financial year ...... £2,000,000 

In respect of the next two financial years.... 4,000,000 a year 

In respect of the next four financial years... 4,250,000" " 

In respect of succeeding financial years until 

WOSeST oc cccccccccccccccces 4,500,000 " * | 

In respect of the financial year 1987-85 ..... 2,250,000 

The above payments will be made in sterling at the Bank of 
England, London, on March 15, 1926 and thereafter in equal half- 
yearly instalments on September 15th and March 15th of each year, 

80 that the last payment will be made on September 15th, 1987. 

II. Italy will issue and deliver to the British Treasury on 
or before February 20th, 1926, a bond substantially in the form set 
up in the annex to this agreement-in lespect of each of the pay- 
ments provided for in Article I of the Agreement. 

III. The payments due under all bonds issued in accordance 
with this Agreement shall be made without deduction for, and shall 
be exempt from any and all taxes and other public dues, present or 
future, imposed by or under authority of Italy or any political 
or local taxing authority within Italy. 

Iv. Italy, at ite option, upon not less than 90 days 
notice to Great Britain, may postpone such part of any of the half- 
yearly instalments falling due on or after September 15th, 1928, 
as exceeds the sun of one million pounds (£1,000,000) to any 
subsequent March 15th or September 15th, not more than two years : 
distant from its due date, but only on condition that in case Italy 
shall at any time exercise this option as to the payment of any 
instalment, the instalizents falling due in the second succeeding 
year cannot be postponed at all unless and until the instalments 
due two years and one year previous thereto sliall actually have 








ii. 


been paid in full. All such postponed payments shall bear interest 
at the rate of 5 per cent, per annum, payable half-yearly. 

Ve he accounts relating to the war debt of Italy to Great 
Britain, including the accounts in connexion with the Wheat Executive 
and War Risks Insurance schemes, shall be finally closed, and the 
British Treasury shall be entitled to retain any sums credited or 
to be credited to Italy in respect of such accounts. Save as 
provided in this Agreement, the contracting parties and their agents 
reciprocally renounce all claims or counter-claims against the other 
contracting party or their agents in respect of the above mentioned 
accounts, or the services and supplies to which they relate. 

Great Britain likewise renounces all claims outstanding against 
Italy in respect of the hire of ex-enemy shipping. 

VIe If at any time it appears that the aggregate payments 
effectively received by Great Britain under Allied War Debt Funding 
Agreements and on account of Reparations or of Liberation Bonds 
exceed the agsregate payments effectively made by Great Britain to 
the Government of the United States of America in respect of war 
debts, an account shall be drawn up by the British Treasury, interest 
at 5 per cent, being allowed on both sides of the account; and if 
that account shows that the receipts exceed the payments, Great 
Britain will credit Italy against the payments next due by Italy 
under Article I of this Agreement with such proportion of that ; 
excess as the payments effectively made by Italy under Article I of 
this Agreement bear to the aggregate sum effectively received by 
Great Britain under all Allied War Debt Funding Agreements. 
Thereafter, a similar account will be drawn up by the British 
Treasury each year, and any further excess of the receipts over 
the payments shall each year give rise to a credit to Italy of a 
wroportion of such excess calculatéd in the manner indicated above. 
On the other hand, any deficit shall be made good by an increase in 
the payments next due by Italy up to a similar proportion of such 
deficit within the limit of the total amount of the credits already 
allowed to Italy under this Article. 

For the purpose of this Article any capital swis which may 
hereafter be realised by Great Britain in respect of Reparations, 
or of Liberation Bonds will be taken at their annual vilue, taking 
account of amortization. 

iv%isc. VII. The £3000 ,000 of gold belonging to Italy, 
which was deposited under the Agreements of 1915 against the Italian 
war debt, wili be retained by Great Britain as a non-interest- 
vearing deposit and will be released to Italy as to the sum of 
£1,000,000, in eight equal instainenis on September 15th and March 
i5th of each of tue four yoars commencing September 15th, 1928, 
and terminating March 15th, 1932, and, as to the balance, in equal 
half-yearly instal ents comiuencing september 15th, 1932 and termin- 
ating Sentemrer 15th, 1987, provided always that all tne anauities 
due under Article I of tynis Agreeucnt save been integrally paid to 
date. 

VIII. Upon the execution of this Agreement and the delivery 
to Great Britain of the bonds of Italy to be issued hereunder duly 
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executed, the British Treasury will cancel and surrender to Italy 
the Italian Treasury bilis held by Great Britain. 
Signed in duplicate at London on the twenty~seventh day of 
January, 1926. 
For the Kingdom of Italy: 
GIUSEPPE VOLPI DI MISURATA, 
Minister of Finance. 
For the United Kingdom of Great Britain and Ireland; 
WINSTON S. CHURCHILL, 
Chancellor of the Exchequer. 


ANNEX. 
Form of bond. 
Dated 1926. Maturing 
THE Government of the Kingdom of Italy for value received 
promises to nay to the Govermnent of His Britannic “ajesty, 
or order, on ifarch 15/September 15, 19 tHe sum of pounds 


sterling at the Bank of England, London. 

The payment due under this bond shall be exempt from all Italian 
taxation, present or future. 

This bond is issued by the Governzuent of the Kingdom of Italy 
pursuant to the agreement of January 27th, 1926, for the funding 
of tne Italiin War Debt to Great Britain. 








